BUYER COMPANY LETTERHEAD

WITH FULL DETAILS

Date :..../..../2008  (To be less than 5 days old) 

IRREVOCABLE CONFIRMED PURCHASE ORDER  (ICPO)

To:  ENERTRADE / VEAG AG
        President: Mr. JOAO CARLOS PADRE SANTO RAMALHO 
Via:  Mr. K. Demirtas , General Manager IFAM GROUP and 

        Sales and Marketing Manager ENERTRADE / VEAG AG 

We, (Buyer Company name), hereby state and represent that it is our corporate intention to purchase the commodity Sugar Icumsa 45 and we hereby confirm that we are ready, willing and able to purchase the following commodity into the specification, the quantity and the price as specified in the terms and conditions as stated below.  

This representation is made with full corporate authority and also responsibility of the above stated buyer. 

Commodity: White Cane Sugar ICUMSA 45

Origin: Brazil

Specifications:
Fit for Human Consumption

a) COMMODITY:
WHITE REFINED CANE SUGAR – ICUMSA 45 RBU

b) POLARIZATION:
99.80% MIN

c) MOISTURE:
0.04% MAX

d) MAX COLOR:
SPARKLING WHITE 

e) ASH CONTENT:
0.04% MAX

f)  SOLUBILITY:
100% FREE FLOWING

g) GRANULATION:
FINE GRADE

h) RADIATION:
NORMAL CERTIFIED

I) CROP:

2005 / 2006 / 2007 SELLER’S OPTION

Packing: In new sacks of  50 kg. PP. Polyethylene (PE) Liner, in slings or on pallets suitable for ocean transportation. Seller to provide 2% extra bags. Bags to be labeled in English Language indicating: 1) Net weight, 2) Sugar Cane ICUMSA 45, 3) Country of Origin 4) No producer name

Delivery: As established in contract. Shipment will take place 30 days after receiving an acceptable financial instrument.

Shipments: .................. M/tons 
Quantity: .................. M/tons total annually contract amount. (ANNUAL CONTRACT RELATED TO AN TRIAL SHIPMENT IS ALLOWED, PROVIDING THE PAYMENT OF A SINGLE SHIPMENT PRICE. ) 
Target Price:  CIF, ASWP, US$ ........... Per Metric Tons ITRDLC payment
                                              US$ ........... Per Metric Tons  2 months SBDLC or BG Plus TT

                                              Payment

                                              US$  ........... Per Metric Tons FFDLC  Payment

TRIAL SHIPMENT PRICE:  US$  ........... PER METRIC TON PAYABLE ON A CONDITIONAL MT103 TRANSFER. 

Mode of Payment: (ITADCL) IRREVOCABLE / AUTO REVOLVING / ASSIGNABLE / TRANSFERABLE, CONDITIONAL ON CONTRACT, DIVISABLE, PAYABLE 100% at sight, confirmed and guaranteed for payment by a First Class World Bank or FFDLC or 2 months SBDLC  PLUS TT payment against providing of each single BL document. 
Loading Port: As per Supplier

Destination Port: 

Performance Bond: An Operative Performance Bond will be provided by the Seller’s Bank earliest and within 5 (Five) Banking Days after Seller’s Bank receipt of an Acceptable Letter of Credit. The Performance Bond shall be sent to Buyer’s Bank and shall be equal to 2% (Two Per Cent) per Metric Ton based on the acceptable LC Amount

Inspection: SGS or equivalent done by exporter (Seller) at loading port.

Procedure SUGAR 
1. Buyer issues ICPO  and RWA   bank to bank. 

2. Seller issues a FCO with all conditions to be signed by the Buyer. 

3. Seller issues 4 (four) copies and 1 (one) original contract to be signed and stamped by the Buyer.

4. Buyer must return at least 1 (one) copy signed and stamped to the Seller by courier. 

5. Buyer sends to Seller's Bank NON OPERATIVE swift MT760  2 monthly  BG OR SBDLC AND TT PAYMENT  OR ITARDLC OR FFDLC ( TO BE AGREED BY THE PARTIES)   and accepting all conditions of the business. 

6. Within 5 (five) international banking days from receipt, verification and authentication of the Buyer's Bank instrument, the Seller's bank will issue in favor of the Buyer and "operative" Performance Bond Guarantee 2% (two percent) covering the Buyer's Payment Instrument. 

7. Delivery commences as per Contract. 

8. Buyer's bank issues and Irrevocable Transferable Assignable Revolving DLC for each monthly shipment until fulfillment of contact amount.

 

Validity of LOI: This LOI/ICPO  is valid until……………..200…. 

We understand that all offers and / or contracts are subject to successful verification of funds availability. We hereby give our written permission for the seller to conduct an update of our Bank Capability by SWIFT bank to bank.

The following table is for Buyer's information and bank details

Company Name :

Company Address :

Company Director:

Contact Person:

Contact Person position:

Telephone :

Fax:

E-Mail:

Buyer's bank details

Bank name:

Bank Address :

Bank Account Number :

Bank Account Name:

Bank Telephone Number :

Bank Fax Number :

Bank Swift/BIC code:

ABA/Routing Number :

IBAN Number:

We understand that any and all offers and/or contracts are subject to successful verification of funds availability. We hereby give our written permission for the seller to conduct an update of our Bank Capability by SWIFT bank to bank.

BUYER COMPANY OFFICER:  

(President Director will sign and stamp/seal)

Signature: 

Company stamp/seal (wet)

